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Money is what the majority desire and have not learned about in school, which leads the mass
to use money in the wrong way. This book will teach you about financial literacy and how to
invest your money mainly in the stock market plus real estate because you do not need to work
for money but your money needs to work for you. Topics such as the importance of investing,
famous investors, stock market history, etc are covered, and presented using simple yet
effective language to keep you engaged; ensuring that the information is grasped. Regardless of
whether you are a teen or an adult who desires to become financially independent by using
money wisely, then this book is a foundation for your investing journey.
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MONEY… That’s probably your motivator for opening this book and what you need to learn
more about. You may want to learn about how to make an income, or a fortune through the art of
investing, and learn all the concepts that tie into it. You will learn that money is not just used to
buy stuff but should be used to make more money, you will learn to make your money work for
you rather than you working for money. It is great you have made the initiative towards your goal
by simply opening this book and starting to read which makes you ahead of many other aspiring
investors.Now before we jump into the fun stuff I should clarify the purpose of this book and who
it is meant for. This book is in no way a get-rich-quick guide or a secret code to success, but
rather a guide that teaches you about financial literacy, investing, the stock market, and many
other concepts that make you wise with your money. The information presented should not just
be read but used as a manual to your success. For example, if you purchase a chair from Ikea
you won’t just read the instructions on how to assemble it, but instead, you will read each step
then complete the instructions given. There are 2 main steps that are required to complete a
goal, one is learning how to complete it, and the second is actually fulfilling it. Oftentimes people
are highly motivated to jump right into the action part and may begin investing without any prior
understanding of how to do so. In fact, most people enter adulthood and begin making an
income with no prior knowledge on how to handle their money. Another situation is where people
are highly motivated to learn about how to do something but are too scared or lazy to do it. There
are a million reasons to not do something but there are always a few reasons why you should do



it that outweigh the million others.This book is solely meant for those that are certain they will
actually use the information presented and not just retain it. Smart people do something with the
knowledge they have, not just store it. I would also caution anyone with advanced knowledge on
investing that this book will cover a lot of the concepts they know about already. Now when it
comes to your age, the younger the better. I am not saying that someone who is 5 should begin
learning about all this but 13 years old is a good age to start. The more you procrastinate
learning about financial literacy and investing the more you have to lose fiscally and you will
understand why after finishing the book.CHAPTER 1ESSENTIAL TERMINOLOGYStocks are
expressed using a lot of terminologies that make no sense to the clueless investor. For example,
when a stock is going up nobody says that it is going up, there is a special word for it. Now, it
seems silly to create words for phrases everybody would easily comprehend but then again
what field of study or job doesn’t have its own words?1.Bullish: This term is used when you
expect the price of a stock to go up and when you are optimistic about something generally
stocks.This picture is of a charging bull that is located on Wall Street in New York.2.Bearish: This
term is the opposite of bullish, it is when you are pessimistic about stock and believe that it will
go down.3.Broker: A person or firm that performs transactions between buyers and sellers of
stocks and generally earns a commission. Brokers can be people and even apps such as
Robinhood (the brokerage I use to invest in).4.NYSE: This stands for the New York Stock
Exchange, the world’s largest exchange located on Wall Street.5.Shares: The proportion of
ownership in a company. When you purchase stocks you become a partial owner of a company.
Let’s say you buy 50 dollars worth of stock XYZ and it is listed as 10 dollars per share, then you
own 5 shares of the stock.6.Nasdaq: The Nasdaq Composite Index is a collection of mainly tech
stocks.7.Dow Jones Industrial Average: The Dow is a collection of the 30 largest publicly traded
U.S. companies and their stock values used to track the progress of the general stock
market.8.Bid: The amount of money you are willing to pay for a stock. Let’s say a stock is at 25
dollars per share, but 25 dollars seems too expensive for me then I can bid for 23 dollars.9.Ask:
The price per share sellers of a stock are asking for buyers to buy for.10.Limit order: Provides
instruction to buy a stock at or under a declared price. For example, I want to buy stock XYZ and
its current price is at 10 dollars per share. I am very bullish about this stock and believe that it
can reach a maximum price of 13 dollars by the end of the day. But I wouldn’t want to buy the
stock when it is at 13 dollars and would like to buy at a cheap price, then I can place a limit order
for the stock at the price of 10 dollars per share or a maximum even 12 dollars.11.Market order:
Provides instruction to buy a stock as quickly as possible at the market price.12.Volatility: How
fast a stock moves up or down. Meme stocks are often highly volatile as they generally go up
tremendously from a low price and then crash.13.Trading Volume: The number of shares of a
stock that is being traded every day. Today Apple’s stock AAPL had a volume of 56.9 million
shares.14.Dollar-Cost Averaging: This is when you buy more shares of stock to decrease your
average price per share. For example, Johnny believes that a stock will reach the price of 50
dollars per share in 5 years and he bought the stock for 20 dollars per share, with 5 shares.



However, currently, investors are bearish about the stock for the short term so the price falls to
17 dollars per share. In this case, it would be smart for Johnny to buy more shares of the stock
so that his average price per share from 20 dollars could decrease to anything from 17-2o. Now
he should only do this if he is highly bullish for the stock in the long run, and if he has enough
money to invest.15.Market Capitalization: This is what the market thinks a company’s value is,
for example as I am writing Tesla’s stock TSLA has a market cap of over 1 trillion
dollars.16.Dividend: The portion of a company’s earnings that is paid to shareholders either
quarterly or annually. Companies such as AT&T have a stock that’s price does not perform very
well however they give a high dividend percentage per share that gets reinvested leading to
more ownership of the company.17.Return on Investment: This is the amount of money you
make on an investment. For example, Jordan buys a stock for $5 per share and the stock goes
up to $7 which is his sell price. He has just made 2 dollars which is a 40% return on
investment.18.IPO: Stands for Initial Public Offering, this happens when a private company
becomes public and sets an initial price to raise money.19.Float: The number of shares available
to trade a certain stock.20.ETF’s: These are exchange-traded funds, a collection of securities
(stocks) that can be bought and sold during trading hours.21.SEC: The U.S. Securities and
Exchange Commission, created after the market crash of 1929 to enforce laws that prevent
market manipulation.22.Day Trading: This is when you buy and sell stocks on the same day. You
need to maintain an account balance of 25,000 dollars or more to day trade.23.Execution: When
the order to buy or sell stocks has been completed.24.Margin Account: This allows an investor
to borrow money from a broker to buy stocks, it would be considered as a loan.25.Portfolio: All
the investments that an investor has.26.Ticker symbol: Stocks have their own ticker symbol. For
example, Ebook Library isn’t listed as Ebook Library in the stock market but rather AMZN which
is their ticker.27.P/E Ratio: The price-earnings ratio determines if a stock is over or undervalued.
It is calculated by dividing the share price by the earnings per share.28.EPS: Earnings per share,
this is calculated by dividing the company’s net income from their average outstanding
shares.Types of Stocks1.Blue-chip stocks: Large industry-leading companies, they are well
established, reliable, and generally promising companies. These stocks would be of companies
such as Apple, Microsoft, Meta Platforms, and Netflix..2.Value stocks: Securities that are trading
at a lower price although the company’s performance would indicate that the price should be
higher.3.Growth stocks: Securities whose company has above-average earnings and has the
potential to grow faster than the overall economy.
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George C. Dani, “Excellent / Informative book on investing on stock!. Excellent and informative
book on stock market and investment strategies on real estate. Author did a great job on
conveying the core in a simple yet effective way. The book is very interesting and engaging. I
would recommend for anyone who is new to stock market and need guidance on some of the
best investment strategies.”

Adam Clark, “Very Informative!. Before this book I knew almost nothing about stocks and
investments but after purchasing and reading this book, I now know a solid amount of
information about how the market works as well as how one should use it.”

Pankaj, “Wonderfull book to learn more on investing. Must read!!. This is perfect book for anyone
who want to learn more about stock market terms, how to invest your money in stock market
including learning few investing strategies and why it is important to invest your money to make
more money & how he/she can handle money in better way. Also to find other ways of investing. I
would recommend this book to everyone.”

Bhupendra V. Mehta, “easy narrating on serious subject. We all reader can feel that how he has
a grip on this financial ( serious ) subject just like this stock market and on this how simply
narrating to explain an in a easy way.”

The book by Amay Mehta has a rating of  5 out of 5.0. 5 people have provided feedback.
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